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Kaartdjinin Nidja Nyungar Whadjuk
Boodjar Koora Nidja Djining
Noonakoort kaartdijin wangkiny,
maam, gnarnk and boordier Nidja
Whadjul kura kura.

We acknowledge and pay our
respects to the traditional custodians
of this land, the Whadjuk people of
the Noongar nation and their Elders
past and present. j

18 June 2026 Special Council MeetingAttachments Page4 of 149




Item 7.0.1 ADOPTION OF THE ANNUAL BUDGET 2026/27
Attachment @) Draft Annual Budget 2026/27

TABLE OF CONTENTS
SECTION1... : esmm s . . S 2

SECTION 2 - STATUTORY BUDGET .......oooveiirninrnirassssnessessssnsssnnns . cxsesnisuumsssnesroiss 15

STATEMENT OF COMPREHENSIVE INCOME.......ooiiiiiiiiiiiiiiciis s s e s sss s sns 1D
STATEMENT OF CASH FLOWS .. OO £ -
STATEMENT OF FINANCIAL ACTIVITY
NOTES TO AND FORMING PART OF THE BUDGET ........................................................................................................... 20
1. RATES AND SERVICE CHARGES ...ttt sn s sns e s sansnnsnnes 20
3. RECONCILIATION OF CASH ..ottt s eb s s sb b s s sbn et n s sin s 20
6 INFORMATION ON BORROW:‘NGS SO 1.
8. FEES AND CHARGES REVENUE .....
10 REVENUE AND EXPEND.‘TURE O RSRR  4
11. OTHER INFORMATION... bR eSS R et s b ns et nase e e s nnansnnsnesnsnees DD
12. ELECTED MEMBERS REMUNERATION 1 4
13. MAJOR LAND TRANSACTIONS AND TRAD;'NG UNDERTAK.‘NGS . 1 |
14. INTEREST IN JOINT VENTURE ARRANGEMENTS ...cocvviiiiiiriiiiesiisisniisiesiesnsssssssisssnssssssnessssassssessssssssnssssssssssnenses 99
16 OTHER INFORMATION — KEY TERMS... . 1 -
17. PROGRAM .‘NFORMAT.‘ON.,.‘,.A....,.,..,

SECTION3...... . . S - cenees 63

SECTION4...... . creesatsssssensenessnusses .“ . . csosses 69

FEES AND CHARGES SCHEDULE PP —— - - . - veeeen 70

18 June 2026 Special Council MeetingAttachments Page5of 149



Item 7.0.1 ADOPTION OF THE ANNUAL BUDGET 2026/27
Attachment @) Draft Annual Budget 2026/27

ANNUAL BUDGET REPORT
FOR THE YEAR ENDED 30 JUNE 2027

1. INTRODUCTION

The Annual Budget is a statutory requirement under the Local Government Act 1995 and a key
financial management tool. It is guided by the 10-year Strategic Community Plan (SCP), which
undergoes major community consultation every four years. Council adopted the revised City of
South Perth SCP 2021-2031 in December 2021 and a minor review in March 2024,

The City is consulting on a new Council Plan (CP), which will replace the SCP under reforms to the
Local Government Act 1995. The CP is expected to be presented to Council for adoption in the
new financial year. Adoption of the CP will also trigger a new long-term financial plan. Until then,
the SCP continues to guide the Corporate Business Plan (CBP), which outlines services, projects
and measures for the next four years to deliver the City’s strategic vision. The long-term financial
plan, asset management plans and workforce plan inform the SCP, CBP and Annual Budget, with
outcomes reported in the Annual Report. The Annual Budget has been prepared in accordance
with Part 3 of the Local Government (Financial Management) Regulations 1996.

1.1 OPERATING REVENUE AND EXPENDITURE

Overall, in terms of the Statement of Comprehensive Income, the Annual Budget 2026/27 includes
Operating Revenue of $80.15m, Operating Expenses of $80.15m and Non-operating, grants,
subsidies and contributions income of $6.72m.

Rates

To achieve a breakeven position and fund community services whilst making prudent efforts
towards funding infrastructure and asset maintenance and renewal, a 5.95% rates revenue
increase is recommended for the 2026/27 Draft Budget. This reflects ongoing cost pressures on
local government, including higher utilities, construction, materials, fuel, insurance and
contracted services. Perth CPI was 4.6% to March 2026, following 4.9% in February, indicating
inflation remains above target. Council adopted a 2.8% rates increase last year, in line with March
2025 Perth CPI. Over the preceding six years, increases were at or below the relevant Perth CPI
benchmark. On a cumulative basis, rate increases over the past seven years remain below March
CPI. Including the 2026/27 financial year, Council will have adopted cumulative rate increases of
21.7% over the past seven years, below Perth March CPI of 27.3% over the same period. Council
has sought to contain expenditure and move towards a net operating breakeven position rather
than an operating loss. In the short to medium term, ensuring the City achieves a sustainable net
operating surplus remains essential to its long-term financial sustainability

Landgate has updated property GRVs under its three-year revaluation cycle, with average values
increasing by more than 36%. As a result, the 5.95% rates revenue increase will affect properties
differently, with some rates increasing by more or less than this percentage.

4|Page
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ANNUAL BUDGET REPORT
FOR THE YEAR ENDED 30 JUNE 2027

Minimum Rates

Section 6.35 (4) of the Local Government Act 1995 provides for Local Governments to set a
minimum rate. This minimum rate should reflect a reasonable contribution to the provision of
services and facilities. No more than 50% of properties within the district are allowed to be on the
minimum rate.

The Minimum Rate (the lowest rate paid per ratable property) is recommended to increase by
5.95% to $1,318 (51,244 in 2025/26). The Minimum Rate applies to approximately 1,018 properties.

Waste Service Charge

The standard waste service charge for 2026/27 will increase to $450 for domestic properties and
$625 for non-rateable properties, representing only the fifth increase in seven years. The charge
remains comparatively low among metropolitan local governments.

Community Safety

The draft 2026/27 Budget includes additional funding for community safety across both
operating and capital programs. Funding for the City’s Home Safety and Security Equipment
Rebate Program has been maintained at the higher level introduced in 2025/26.

The operating budget also includes $180,000 for further community safety initiatives, while the
capital budget provides for lighting upgrades at Sir James Mitchell Park (641,000, including
carry forward) and improvements to the Karawara laneways ($356,000), informed by the
Karawara Pedestrian and Cycle Access Plan which attracted significant community input.

Environmental Sustainability

Both the operating and capital budgets includes additional funds allocated for urban greening
and/or environmental sustainability initiatives.

The capital budget includes specific provisions linked to urban greening. $100,000 for
Stormwater Sump Retrofit WSUD (Water Sensitive Urban Design) and an allowance of $250,000
for similar elements included in the Coode Street Foreshore Riverbank Restoration program. A
reserve fund dedicated to quarantine funds for the protection of the natural environment is
proposed for establishment.

The operating budget includes a $100,000 allocation towards Polyphagous Shot-Hole Borer
initiatives, in addition to $100,000 included in the tree management budget for tree pruning and
removal to respond to increase in tree deaths.

Employee Information

Employee costs in the budget reflects an appropriate resource mix to deliver services in line with
the SCP. Employee costs represent approximately 40.8% of the City’s annual expenditure and
have been closely managed in recent years, with only marginal growth in full-time equivalent
positions.

5|Page
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ANNUAL BUDGET REPORT
FOR THE YEAR ENDED 30 JUNE 2027

The payroll budget has mainly increased to allow for the 4.0% pay rise under the City’s 2024
Enterprise Agreement, which remains below CPI. Employee costs also include about $450,000 for
workers compensation insurance.

Collier Park Golf Course

The City owns Collier Park Golf Course (CPGC), which is managed by Clublinks Management.
CPGC is one of Australia’s leading public golf courses, with strong demand for tee times,
particularly at peak periods. Around 80% of patronage comes from outside the City of South
Perth. In 2023/24, the City introduced a flexible pricing model under which the operator sets
charges within an approved range based on demand. For 2026/27, a minor increase is proposed
to the top of the range, from $55 to $60, with the lower limit remaining at $10. This continues to
improve yield per player and revenue to the City. A similar pricing model applies to mini golf, with
a2026/27 range of $6 to $60.

Pricing will remain transparent through the booking process, and the operator will publish
seasonal pricing ranges on the Collier Park website as a guide.

In 2023/24, Clublinks was selected as the successful tenderer to operate Collier Park Golf Course
for 21 years under a Course Controller Agreement, Lease Agreement and Development
Agreement. Clublinks will contribute up to $8.5 million towards redevelopment of the golf course
buildings and driving range. The redevelopment does not change any of the nine-hole playing
courses.

The agreements have been finalised, with the Major Land Transaction Business Plan and lease
advertised in 2024/25 and ministerial approval obtained. The redevelopment requires a City
capital contribution and is expected to support the golf course’s long-term financial
sustainability and provide an ongoing revenue stream. This budget includes conversion of the
short-term WA Treasury Corporation loan approved in 2025/26 to a long-term facility.

Capital expenditure in the budget relates mainly to construction of the proposed buildings.
Driving range netting was installed in 2025/26 so that revenue from the range can continue
during building works. The redevelopment will reduce golf revenue in the short term, with
2026/27 the first year affected.

Underground Power (UGP)

In 1996, the State Government established the State Underground Power Program (SUPP), and
Council adopted a whole-of-city approach to underground power. Although underground power
is a State Government asset, Council recognises its broader community benefits beyond
improved supply during severe weather. It has enhanced amenity by enabling more and larger
street trees, reducing summer heat and supporting the vision of “A City of active places and
beautiful places.”

6|Page
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ANNUAL BUDGET REPORT
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The City participated in five of the six SUPP rounds, delivering projects in Como, South Perth,
Como East, Salter Point, Manning and Collier. After the SUPP concluded, Western Power
broadened its project focus, leading to the South Perth Hurlingham Retrospective Underground
Project (RUP), which brought the City closer to its goal of full underground power coverage.

The fifth and final instalment of the Collier and Manning underground power service charge,
adopted in the 2021/22 Budget, was levied in 2025/26 and those projects are now complete. In
2026/27, the City will levy the fifth of five instalments for South Perth/Hurlingham adopted in the
2022/23 Budget, and the second of four instalments for the Kensington Project Area adopted in
the 2025/26 Budget.

The City’s final major underground power project, adopted in the 2025/26 Budget, is the
Kensington Project Area. Predominantly in Kensington, it also includes remnant properties in
South Perth, Como, Collier Reserve and Waterford Triangle, and is being delivered with Western
Power under the Network Renewal Underground Program (NRUPP). Once complete, all
residential properties in the City will be connected to underground power, substantially
achieving Council’s 1996 whole-of-city approach.

Budget Development

Operating budgets are developed in response to Council-approved strategies in the SCP.
Management budgets are prepared by each business unit in line with its business plan and the
CBP, then approved by the City Executive for Council consideration.

Over the past three months, four budget workshops were held with Council to review the City’s
financial position and develop a budget that achieves a breakeven result. This budget has been
guided by the principles applied to previous budgets, which sought to return the City to a
sustainable operating surplus over the short to medium term.

The work undertaken with Council shows that a stronger financial position is achievable. However,
this requires not only continued expenditure control, as has been the focus for several years, but
also growth in income. Achieving this will require cooperation from officers, commitment from
Council and understanding from the community.

Council Concept Briefings (Budget Workshops) are held to prepare the Budget with input from
Elected Members for adoption at a June Council Meeting. Each Budget must be adopted by an
absolute majority of Council.

The organisational structure aligns with the monthly financial report groupings and forms the

basis for the Management Budgets, enabling year-to-year comparison. The Statutory Budget
includes the disclosures required by legislation and regulations.
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The graphs illustrate the components of budgeted operating revenue and expenditure.
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ANNUAL BUDGET REPORT
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1.2. CAPITAL EXPENDITURE

The City’s 2026/27 capital budget is $44.92 million, significantly higher than usual. Most of this
expenditure (80%) is directed to renewal of existing assets. Roads, drainage, parks and reserves
(infrastructure) account for 43% of the program, while City buildings, including Collier Park Golf
Course, account for 50%.

Key projects include $1.8 million, including carry forward, for the final stage of irrigation
replacement at Sir James Mitchell Park, completing the three-year program valued at more than
$4.5 million. The budget also includes $629,000 for George Burnett Playground replacement and
$296,000 for Como Beach riverwall and footpath repairs.

A range of pathways, roads and public toilets will also be renewed or upgraded, with some design
work included for future projects. This includes new public toilets at Salter Point and Mends Street.

Infrastructure
43%

Plant & Equipment
3%

Buildings
50%

Capital Expenditure
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2. BUDGET COMPONENTS

The 2026/27 Annual Budget has the following components:

That by absolute majority decision Council, in relation to the City of South Perth 2026/27
Annual Budget:

adopts a General Rate in the Dollar of .060585 applied to the Gross Rental Value (GRV) of all
rateable property within the City for the year ending 30 June 2027;

adopts a Minimum Rate of $1,318 be set for the year ending 30 June 2027 notwithstanding
the General Rate set out in part (a) above;

adopts the following Waste Service Charges be applied for the year ending 30 June 2027:
i a standard Waste Service Charge of $450;
ii. anon-rateable property Waste Service Charge of $625;

adopts the Swimming Pool Inspection Fee for the year ending 30 June 2027 of $78.00;

adopts the dates for payment of rates by instalments as:

Two instalments

Firstinstalment 3 September 2026

Second instalment 24 November 2026

Four instalments

First instalment 3 September 2026

Second instalment 3 November 2026

Third instalment 4 January 2027

Fourth instalment 4 March 2027

adopts an Administration Charge of $14.00 per instalment for payment of rates and charges
by instalments be applied to the second, third and fourth instalment in accordance with
Section 6.45(3) and (4) of the Local Government Act 1995 and Regulation 67 of the Local
Government (Financial Management) Regulations 1996;

adopts an Interest Rate of 5.5% to be imposed on payment by instalments, to apply to the
second, third and fourth instalment in accordance with Section 6.45(3) of the Local
Government Act 1995 and Regulation 68 of the Local Government (Financial Management)
Regulations 1996;

adopts an Interest Rate of 11% to be imposed on overdue rates in accordance with Section
6.51(1) of the Local Government Act 1995 and Regulation 70 of the Local Government
(Financial Management) Regulations 1996;
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