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Annual Financial Report 2021/22
• 2021/22 Annual Report available on the web – annual report and financial statements in one 

document
• limited number of printed copies for cost saving and sustainability purposes.

• Office of the Auditor General provided the City with an unqualified audit opinion.

• Overall operating result was a $816k deficit which is far better than the budgeted $4.16m deficit 
and the $2.16m deficit from the previous year.

• Operating deficit but Council has implemented further strategies (in 2022/23 budget) to return 
the budget to surplus (within 3 years) in order to fund long term asset renewal and 
replacement. Year on year improvements since 2019/20.

• Better than expected operating result due to:
• Increased operating revenue
• Tight budget management
• Reduced employee expenses

• Overall Financial Health Indicator (FHI) score of 74 compared to benchmark of 70.



Annual Financials Improved Operating Deficit



Operating Revenue 
• Overall revenue was up by $2.91 million year on year (excluding UGP service charges)

• Rates revenue up from $38.30 million to $38.89 million representing an increase of 1.6% year 
on year (representative of the modest 1% rates increase Council approved and minor growth)

• Fees and charges received up by $1.24 million or 7.13% year on year – predominantly golf, 
planning and building fees and hire of facilities.

• Operating grants and subisidies up by $1.29 million due to receiving Federal Assistance Grant 
for 2022/23 in advance.

• Net positive contribution of Collier Park Golf Course inclusive of Mini Golf was $356k ($4.67m 
revenue minus $4.31 m expenditure).

• Mini Golf contributed $259k in revenue representing a 13% gross return on the investment of 
$1.98m or a 9.2% return after depreciation is taken into account. 

• Interest revenue down by about 21% due to lower interest rates for most of the FY.



Operating Expenditure
• Total operating expenditure was $302k below budget at $76.09m compared to a

budget of $76.39m

• Employee costs were $24.43m, down by $505k on budget and by $400k on the
previous year.

• Employee costs for last three years have been stable, with 2019/20 being $24.81m
and 2020/21 being $24.83m (testimony to City efforts to tightly manage its budget).

• Excluding UGP, materials and contracts shows an overall increase year on year of
$205k (Any expenditure on UGP is recouped via the service charge on residents).

• Utility charges remained constant with the City continuing to meet a significant
proportion of its needs through solar power.

• Insurance expenses increased by approximately $243k or 37% year on year however
the City’s insurer provided a significant discount prior year due to COVID.



City Balance Sheet (Statement of Financial Position) 

Assets (year on year increases)
• Total current assets increased by $5.93m
• Total non current assets increased by $3.78m
• The City’s total assets has increased to $800m
• The City’s cash backed reserves increased by $3.05m to a total of $43.34m

Current Liabilities
• Current liabilities down by $5.86m (year on year)
• City is required to recognise funds returnable to Collier Park Village residents of $25.17m as 

a Current Liability even though only a limited number of residents will exit the village in the 
next 12 months.

• This liability is backed by $19.23m cash reserve and asset (the Village) worth $24m

Other Liabilities
• Non current liabilities increased $13.01m (all these are funded and represents NO risk)
• Total equity increased by just over $2.57m
• The City has a very low level of debt



The City’s Borrowings 
The City continues to have low levels of debt – debt service coverage ratio is 11.47 
compared to DLGSC benchmark of 2.00

City’s additional borrowing capacity is approximately $30m (conservatively calculated)

Only loans outstanding are with WA Treasury Corp (WATC):

Collier Park Golf Course (upgrade Island 9 Hole Course) $1.72m
Manning Community Facility (balance of construction) $3.82m 
Collier and Manning UGP (funded by service charge) $10.55m (by EOFY 26 zero)
South Perth Bowling Club (self supporting loan) $325k
Total Outstanding Borrowings $16.41m

All borrowings are fully disclosed in the audited Annual Financial Statements. 



The City’s Borrowings 



The City’s Borrowings Detail



Summary
• The City of South Perth has continued to improve its financial position for the Financial 

Year ended June 2022

• The City’s Financial Health Indicator (FHI) at 74 is above the Benchmark set by the 
Department of Local Government 

• Council and Administration have worked together implement strategies to further 
improve the City’s financial position and return to an operating surplus - which allows 
for investment in the City’s assets

• Salaries and Wages cost have remained stable over the last three years

• Efforts to reduce expenditure growth have been successful

• The City continues to have low levels of debt (debt service ratio of 11.47)


